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Abstract

The objectives of this research were to study the effect of tangible assets impairment
(Property, Plant and Equipment)on future cash flow and to study the effect of assets impairment
reversal on future cash flow.Data were collected from financial statement of listed companies in
" stock exchange of Thailand from 1999 to 2011 which were 500 firms year. The multiple
regression technique was usedto test research hypothesizes. This study separated data into 2
groups which were the firms without earning management and the firms with earnings
management. Modified Jones (1995) model was used to capture earnings management.

The research found that assets impairment ofthe firms which had high level of earnings
management had negative effecton future cash flow and assets impairment reversal had positive
effect on fufure cash flow. This relationship implied that assets impairment and assets impairment
reversal could predict future cash flow in common (under economic condition in generally).
Nevertheless, for the firms which had low level of earnings management, there were no evidences
about theeffectof assets impairment and assets impairment reversal on future cash flow.
Thesephenomena occurred when management used discretionary judgment to recognize
impairment items on financial statement which not occurred under general economic condition.

Thus, these items were not reflected on firms’ future cash flow.
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fwlsdass Model 1 Model 2
CONSTANT
B 0.028 0.027
(t-statistic) (2.948) (2.776)
(p-value) (0.003)*=:* (0.006)***
NI
B 0.017 0.014
(t-statistic) (2.592) (2.133)
(p-value) (0.010)*** (0.033)%:*
IPM
B -0.012 -0.012
(t-statistic) (-1.261) (-1.496)
(p-value) (0.208) (0.135)
DCAL
B 0.005 -
(t-statistic) (1.697) -
(p-value) (0.090) -
DCAH
B - 0.003
(t-statistic) - (0.957)
(p-value) - (0.339)
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B -0.052 -
(t-statistic) (-3.906) -
(p-value) (0.002)** .
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B - 0.30
(t-statistic) - (1.362)
(p-value) - (0.174)
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B -0.002 -0.002
(t-statistic) (-1.406) (-1.117)
(p-value) (0.160) (2.240)
DE
B -0.001 -0.001
(t-statistic) (-0.810) (1.362)
(p-value) (0.418) (0.740)
R’ 0.058 0.054
Adj R’ 0.047 0.042
F-test 5.087 4.668
(p-value) (0.000)*** (0.000)***

wanevg SINTuFInswiaay 500 YuFin (n = 500) Tav Model 1 ifunguusinaiimssamsdrlsides 100 YuFiin

(DCAL = 1, n, = 100) tazngudu q 400 TuSun (DCAL = 0, n, = 400 ),uazd sy Model 2 SunguusEmiimssanis

v ¥

g, o a

F11520 100 TS (DCAH = 1, n, = 100 ) unzngudue 400 TuSEn (DCAH = 0, n, = 400 ), ** iifoddgmaadan

0.05, ***{iszdiud A 0.01

OCF,,, =nssuaQuannnnnssuauiualuewna (i 1)

NI =M IsAoumidesmivesduning

v ’ 2y o Seiet o
IPM = M3IABEAIVONT UNTNENNMNINY

SIZE = Y11AYeU5En

DE = muiametayaiieafumsdesmyesdunsndiinwiiu 1 Aenguusimiiinmsdamedeyaieifums

Y ] a o ¢ @ aar o A~ ) 1% 4 o Y ' a w 1
ﬂaﬂﬂwmﬁu'ﬂi‘wﬂgﬂuvlﬂmummgmminmjﬁ UAUNINY O ﬂf)l]ﬂ']ilﬂﬂmﬁl‘llﬂy‘amﬂ'lﬂ‘ﬂﬂ']iﬂﬂﬂﬂ'ﬂ]ﬂ\?ﬁﬂﬂﬁﬂfﬂu!ﬂullﬂ

muaIPIUMI s

4;. Y = 1 o aw dar ) ' s g o A 1A
DCAL“ A9 UAUNINY 1 ABNGZUUITHNNUAN DCA g“luﬂn'mﬂasmu"lwaw 19320 (ﬂql]‘]Ji

o) uag iy 0 Ae aguusmiitian DCA aglugrnlesidundh 21 fa 99 (hgudu ) ** DcA

aaofiloveauins Feldanduuudiaesues Modified Jones

ar

Sa Y o
T]V]l]ﬂ'lii]ﬂﬂ']iﬂ']vli

=) 1

ﬂamswmsﬂﬁwﬂu

_Burapha' Journal of ‘Business ‘Mariagement, Faculty of Management and' Tourism Burapha University -

65

P ———




DCAH, fio Sawiriy 1 Aenguusiniifie DA dlugamlesidulndi so fa 99 (nguuiimifimsdams
flsuan ) wae Tewii 0 fie aguuTEmitian DCA aglurrslesiiungd 1 54 79 (nguduq ) ** DCA Aesisonsn

aa a ] Y o .
felugasiitdveduims saldnnduuviaesues Modified Jones

T
A

@ W 3 T = o o J a ~
NﬁﬂTi‘Vlﬂﬁ@ﬂﬂ?TNﬁNWHﬁi%ﬁ?NﬂTiﬁlﬂfJﬂT’U@\TﬁHTI'iWEJ‘U@\Tﬂ'sjllll'iBTWIIIﬂTi

a o

o o o a a 0o a : g a =
%ﬂﬂTiﬂT"liﬁlﬂfJ ﬂijﬂ'ixl,!,m\mﬁﬂmﬂﬂi}ﬂiiuﬂ1luu\11u1uﬂu1ﬂ¢l "?\Tlﬂuﬁﬂﬂﬂ‘ﬁTuﬂTSQﬂﬂﬂ 1

o d

11AA1599 2 Model 1 WU HamMsAATzHaunsaaaofanygouNenadoun uduiug

o a

serINdtlsaunonszuaRuaaInfanssuauiuaLluewae (OCF. ) uazdunlsodsy

t+1

]
a v a4 Qs

Aomsdosmvesdunsndniidaauveingquusiniiimitamsiilsifes @PM*DCAL) A

o A o J T o/ a 9 1 a o A w ]
TEAUANUIHDUU 95% llﬁﬂ\ﬂﬁlﬁﬂ'ﬂ ﬁ']lHJ':T'E)fT'i3ﬂTiﬂ@ﬂﬂTﬂJﬂ\?ﬁHﬂiWUﬂﬂﬂ?ﬁuﬁuﬂQﬂfjliJ

T
a v A

uSEnNImssams lsdeeianuduiusiFeay fudunlsawnszuatuaanniangsy
duiiuauluewna edniivediiamieada (0.002<P-value 0.05) Fuiluluawema

v o Jdd [ a o 1 1 a W { o o 9 9 1
ﬂ'nllﬁllW‘H'ﬁVlﬂTﬂﬁ'NIﬂﬂWTﬂﬁJi‘HﬂﬂgiuﬂquﬂiyﬂﬁﬁﬂTSﬂﬂﬂTiﬂT"liu@ﬂﬂTiﬂ@ﬂﬂWﬂﬂ

IS I

a o o Y] o I A 4 = a o =) y
ﬁuﬂiWﬂﬁﬁﬁﬁﬁu%TH'JuﬁLWllﬁu‘ﬂgllNﬁﬁ@ﬂigllﬁlﬂuﬁﬂﬁﬂﬂﬂi}ﬂiinﬂTluuﬂTuﬁﬁﬂﬁﬂ

]
C=

@ W T v = [ 4 1 )
NﬁﬂTi'Vlﬂf’f'ﬂllﬂ'nnf’fllwu'ﬁ'igﬁ'JNﬂTi@S]I'E)EJﬂT‘ll@\iﬁLWliWﬂm@ﬂﬂQNﬂiyﬂﬂﬁﬂTS

.

[ o [ a a 0o a ;o a av
‘l]ﬂfﬂifﬂ"lilﬂﬂ ﬂuﬂimﬁmuﬁﬂmﬂﬂﬁ]ﬂiinmmu\ﬂuh®u1ﬂﬁﬁ'§ﬂlﬂuﬁnnﬁﬁ1uﬂ1i’mﬂﬂ 2

o

911NA15199 2 Model 2 WU KaM SRS IR auNTaRoaFInygauNenaae AN TUUT

o a

senindulsafonszaRudanfanssuduiuaulueuiaa (OCF, ) uazduilsddasy

]
a o AA (Y 3

1 =Y o da o T {

Aomssosmuesdunsudniidiauvesnguussniiinmssanmstlsun(IPM*DCAH) A

] A o 9 1 o a 9 1 a v s @ 1
FLAUANUFDIU 95% taadlimun aunlsdasemyavemvssdunindnlainuaoingy

a as { [ o [] s v o w =Y a
uSEnAimssamsmlsunlifanuduiug fududsaunssuatuannningsy
o a & o o oo ) { v
auiuaulueuiag (0.174>P-value 0.05) Failu lilawanuduiusnmanialaomsi luny
b ) v

anuduiuT iU RanInmMIiTenMsmMIdesmvesdunindvesnguitiimssamsdilsunn

a

:/l = d? 9 Y a v Y 1 9 A d?’
wuiatiuninmsldgaenidveduimslumssuisems lildfedulunsouveaunasgiu
@ A A a d? Sld' a o 9 9 1 a v Jdw T ]
mstiyinsenadumelateu limursygivildsensmsdesavesdunswidanana la
9 =3 a =} = L4 a
azNoudinszuaRuaalusinaa was idanumusalumneniainszuaSuaaluouing
& aw A Sldyd [ A a A @ au . T
Fanams9en I idurang AT uayuauIseusd Nurhayati (2012)Wui
9 9 1 a ] o':/l 3 A 9 A & [ o ] I~
Memyaeeavesdunswiuilusemsignldihuaiodolunmsdanslsgu du

4 ¥ . : . 3
inFoaiinlunsdnaue (Big-Bath) nSeilwaTeiielumsaduanuaiaveveasi'ls

. o 9 s a
- (Income-smoothing) 99 IANNa 0 lunswenseinseuauaalusuanuessiens

MIAOIAIVOITUNT NI AARY

_amssmadamagaiy aminesysw- aliznidanisuasmnisadiny it




s LY

A159N 3 Nﬂﬂ'li‘ﬂﬂ’L’fﬂUﬂ’)'lllﬁluﬁuﬁ.igﬁ’j'lﬂﬂ'liﬂﬁlﬂS'IEJﬂ'Iié]}ﬂf]f’i'l‘llﬂ\iﬁuﬂiwg‘ﬁﬁ@]’)ﬂuﬁ’ﬂ

nszuaRudannfanssuduiuaulusuing vesnguusEniimsdamsilsies

LLﬂZﬂ'I'i%ﬂﬂ'liﬁ'lUl'ﬁJ'lﬂ

dulsmu OCF,,

faulsdase Model 3 Model 4
CONSTANT
B 0.623 0.020
(t-statistic) (2.504) (2.128)
(p-value) (0.013)** (0.034)**
NI
B 0.018 0.018
(t-statistic) (3.198) (3.098)
(p-value) (0.001 y*** (0.002)***
RIPM
B 0.013 0.028
(t-statistic) (0.573) (1.628)
(p-value) (0.567) (0.104)
DCAL
B -0.004 -
(t-statistic) (-1.587) -
(p-value) 0.113) -
DCAH
B . - 0.004
(t-statistic) - (1.765)
(p-value) - (0.078)
RIPM*DCAL
B 0.160 -
(t-statistic) (3.133) -
(p-value) (0.002)*** -
RIPM*DCAH
B : - 0.054
(t-statistic) - (0.399)
(p-value) - (0.318)
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durlsmu OCF,,,

milsdass Model 3 Model 4
SIZE
B -0.001 -0.001
(t-statistic) (-0.859) (-0.668)
(p-value) (0.391) (0.504)
DE
B -0.002 -0.002
(t-statistic) (-1.286) (-1.140)
(p-value) (0.199) (0.255)
R’ 0.060 0.053
Adj R 0.049 0.041
F-test 5.251 4,594
(p-value) (0.000)*** (0.000)***
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